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The Directors have pleasure in submitting their report and the audited consolidated financial statements for the year ended
31 December 2019.

Principal activities

The principal activity of the Company and its subsidiaries (together, the “Group™) is primarily in the import and
distribution of foodstuff and household items in the United Arab Emirates, along with investing, development and
management of real estate and commercial enterprises. The objectives of the Company include investment in or
establishment of companies in the same line of business and investment in or establishment of factories in the processing
or canning of foodstuff as well as engagement in all operations and investments in and outside the United Arab Emirates.

Results for the year

Revenue for the year amounted to AED 162,537,475 (2018: AED 388,963,567) and loss for the year amounted to
AED 105,587,556 (2018: profit for the year of AED 59,374,855).

Auditors

A resolution proposing the appointment of the auditors of the Group for the year ending 31 December 2020 will be put
to the shareholders at the annual general meeting.

Signed on behalf of the Directors

/”—F;-

_,f__’)__—ﬂ

Chairman of the Board

Abu Dhabi
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF FOODCO HOLDING PJ: SC

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of Foodco Holding PJSC (the “Company™) and its
subsidiaries (collectively referred to as the “Group™), which comprise the consolidated statement of financial
position as at 31 December 2019, and the consolidated statement of profit or loss, consolidated statement of
comprehensive income, consolidated statement of changes in equity and consolidated statement of cash flows
for the year then ended, and notes to the consolidated financial statements, including a summary of significant
accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the Group as at 31 December 2019 and its consolidated financial performance
and its consolidated cash flows for the year then ended in accordance with International Financial Reporting
Standards (“IFRSs”).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (“ISAs™). Our responsibilities
under those standards are further described in the Auditor 's responsibilities for the audit of the consolidated
Jinancial statements section of our report. We are independent of the Group in accordance with the International
Code of Ethics for Professional Accountants (including International Independence Standards) (“IESBA Code”)
together with the ethical requirements that are relevant to our audit of the consolidated financial statements in
the United Arab Emirates, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the IESBA Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Material uncertainty related to going concern

We draw attention to note 2.1 to the consolidated financial statements. The Group incurred a loss of
AED 105,587,556 for the year ended 31 December 2019 and as of that date, its current liabilities exceeded its
current assets by AED 43,025,993. These factors indicate the existence of a material uncertainty that may cast a
significant doubt about the Group’s ability to continue as a going concern. Our opinion is not qualified in respect
of this matter.

Other matter
The consolidated financial statements of the Group for the year ended 31 December 2018 were audited by another
auditor who expressed an unmodified opinion on those consolidated financial statements on 27 March 2019.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
consolidated financial statements of the current period. These matters were addressed in the context of our audit of
the consolidated financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters. For each matter below, our description of how our audit addressed the matter is
provided in that context,

A member firm of Ernst & Young Global Limited
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF FOODCO HOLDING
PJSC continued

Report on the Audit of the Consolidated F inancial Statements continued

Key audit matters continued

We have fulfilled the responsibilities described in the Auditor’s responsibilities for the audit of the consolidated
financial statements section of our report, including in relation to these matters. Accordingly, our audit included the
performance of procedures designed to respond to our assessment of the risks of material misstatement of the
consolidated financial statements. The results of our audit procedures, including the procedures performed to
address the matters below, provide the basis for our audit opinion on the accompanying consolidated financial
statements.

Valuation of investment properties
The Group’s investment properties including investment properties under development amounted to
AED 328,686,503 representing 33% of total assets as of 31 December 2019.

The Group accounts for investment properties initially at cost and subsequently measured at fair value. Gains and
losses arising from changes in the fair value of investment properties are included in profit or loss. The Group uses
independent valuers as well as in-house valuations prepared by management to determine the fair value of the
investment properties on an annual basis,

As the fair value is determined based on level 3 valuation methodologies, it requires management to apply
significant judgement in determining the fair value of investment properties. We have identified the recognition and
valuation of investment properties as a key audit matter in view of the significant judgments involved,

How the matter was addressed during our audit:

° Assessed the external valuer’s competence, capabilitics and objectivity by perusing their terms of
engagement with the Group to determine whether there were any matters that might have affected their
objectivity or may have imposed any scope limitations in their work;

° Involved our real estate specialists to assist us in evaluating the assumptions and methodologies of the
external valuer and the in-house valuations prepared by management. With the assistance of our rea] estate
specialists, we have assessed whether the valuations were performed in accordance with Royal Institution
of Chartered Surveyors Valuation Professional Standards;

o Gained an understanding of the external valuer’s and management’s valuation methodologies and their
assumptions and assessed the reasonableness of the valuations on a sample basis based on evidence of
comparable market transactions and other publicly available information relating to the property
industry; and

° Inspected agreements / title deeds to verify that all properties are either owned or unconditionally assigned
to the Group.

Provision for expected credit losses on trade and other receivables
Trade and other receivables are significant to the Group as these represent approximately 17% of the balance
sheet total. Hence, collectability of receivables is considered to be a key matter for the Group.

As for the provision for expected credit losses on trade receivables, it is considered to be a key matter of
significance as it requires the application of judgement by management,

This involves judgement as the expected credit losses must reflect information about past events, current
conditions and forecasts of future conditions, as well as the time value of money. The Group’s disclosures are
included in the notes to the consolidated financial statements, which outlines the accounting policy for
determining the provision for expected credit losses.
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF FOODCO HOLDING
PJSC continued

Report on the Audit of the Consolidated Financial Statements continued

Provision for expected credit losses on trade and other receivables continued

How the matter was addressed during our audit:

° Obtained an understanding of the Group’s methodology for determining the provision for expected credit
losses and assessed the appropriateness of the methodology applied;

a Evaluated the reasonableness of management’s key assumptions and judgements made in determining the
provision for expected credit losses;

e Reviewed and evaluated management’s assessment supporting the provision for expected credit losses as
of 31 December 2019;

o Verified the key inputs used by management in its assessment to determine the provision for expected
credit losses as of 31 December 2019.

Other information

Other information consists of the information included in the Board of Director’s Report and Annual report,
other than the consolidated financial statements and our auditor’s report thereon. We obtained the Board of
Director’s Report prior to the date of our audit report, and we expect to obtain the Annual Report after the date
of our auditor’s opinion. The Board of Directors and management are responsible for the other information.

Our opinion on the consolidated financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed or the other information obtained prior to the date of the
auditor’s opinion, we conclude that there is a material misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.

Responsibilities of management and the Board of Directors for the consolidated financial statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with IFRSs and in compliance with the applicable provisions of the Articles of Association and the
UAE Federal Law No. (2) of 2015, and for such internal control as management determines is necessary to enable
the preparation of consolidated financial statements that are free from material misstatement, whether due to

fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Group or to cease operations, or
has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Group’s financial reporting process.
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF FOODCO HOLDING
PJSC continued

Report on the Audit of the Consolidated Financial Statements continued

Auditor's responsibilities for the audit of the consolidated financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be ex pected
to influence the economic decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

: [dentify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control,

B Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control,

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

. Conclude on the appropriateness of management’s use of the going concem basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditors’ report to
the related disclosures in the consolidated financial statements or, if such disclosures are in adequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditors’ report. However, future events or conditions may cause the Group to cease to continue as a
going concern.

. Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements. We
are responsible for the direction, supervision and performance of the group audit. We remain solely
responsible for our audit opinion.

We communicate with the Board of Directors regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF FOODCO HOLDING
PJSC continued

Report on the Audit of the Consolidated Financial Statements continued

Auditor’s responsibilities for the audit of the consolidated financial statements continued

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the consolidated financial statements of the current period and are therefore the
key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

Further, as required by the UAE Federal Law No. (2) of 2015, we report that:

i) the Group has maintained proper books of account;

i) we have obtained all the information and explanations we considered necessary for the purposes of our
audit;

iii) the consolidated financial statements have been prepared and comply, in all material respects, with the

applicable provisions of the Company’s Articles of Association and the UAE Federal Law No. (2) of 2015;

iv) the financial information included in the report of the Board of Directors is consistent with the books of
account and records of the Group;

v) note 27 to the consolidated financial statements reflects the disclosures relating to related party transactions
and the terms under which they were conducted:

vi) investment in shares and stock are included in note 12 to the consolidated financial statements and include
purchases and investments made by the Group for the year ended 31 December 2019;

vii) based on the information that has been made available to us, nothing has come to our attention which
causes us to believe that the Company has contravened during the financial year ended 31 December 2019,
any of the applicable provisions of the UAE Federal Law No. (2) of 2015 or of its Articles of Association
which would materially affect its activities or its consolidated financial position as at 31 December
2019; and

viii) during the year, the Group made social contributions amounting to AED 289 thousand.

h/§j>
—-/‘é'igned by
Raed Ahmad
Partner

Emst & Young
Registration No 811

31 March 2020
Abu Dhabi




Foodco Holding PJSC

CONSOLIDATED STATEMENT OF PROFIT OR LOSS

For the year ended 31 December 2019

Continuing operations
Revenue
Direct costs

Gross (loss) profit

Selling and distribution expenses

General and administrative expenses

Other income

Provision for expected credit losses on trade and other receivables

Finance costs

(Loss) profit for the year from continuing operations

Discontinued operations
Loss for the year from discontinued operations

(Loss) profit for the year

Attributable to:
Equity holders of the company
Non-controlling interests

Basic and diluted (loss) earnings per share
attributable to equity holders of the Company

2019 2018
AED AED
Notes

3 162,537,475 388,963,567
(186,914,303) (252.487.815)

(24,376,828) 136,475,752

4 (19,151,645)  (18,065,005)
5 (28,749,126) (21,884,573)
2,155,682 1,790,561
15 (8,178,701) (17,506,875)
(27.286.938) (21,.270431)

(105,587,556) 59,539,429
7 - 164.574)
(105,587,556) 59,374,855

(105,939,925) 59,368,318

352,369 6.537

(105,587,556)  _59.374,855

28 — (0.88) _ 049

The attached notes 1 to 34 form part of these consolidated financial statements.



Foodco Holding PJSC

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
For the year ended 31 December 2019

2019 2018
AED AED
(Loss) profit for the year (105,587,556) 59,374,855
Other comprehensive (loss) income
Ttems that will not be subsequently reclassified to the consolidated
statement of profit or loss
Net changes in fair value of investments carried at fair value through
other comprehensive income (118,412,087) 11,821,434
Other comprehensive (loss) income for the year (118.412.087) 11,821,434
TOTAL COMPREHENSIVE (LOSS) INCOME FOR THE YEAR (223,999.643) 71.196,289
Attributable to:
Equity holders of the parent (224,330,541) 71,179,140
Non-controlling interests 330.898 17,149

(223,999,643) 71,196,289

The attached notes 1 to 34 form part of these consolidated financial statements.




Foodco Holding PJSC

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
As at 31 December 2019

2019 2018
AED AED
Notes
ASSETS
Non-current assets
Property and equipment 8 6,156,582 8.057,029
Intangible assets under development 1,942,157 1,872,138
Right-of-use assets 9 23,059,114 -
Investment properties under development 10 22,525,635 118,870,314
Investment properties 11 306,160,868 230,090,026
Investments carried at fair value through other comprehensive income 12 145,504,463 251,082,239
Other assets 13 5.949.510 5.949.510
511,298,329 615.921.256
Current assets
Inventories 14 16,429,234 10,484,387
Investments carried at fair value through profit or loss 12 288,307,385 357,088,241
Trade and other receivables 15 168,632,944 147,688,263
Amounts due from related parties 27 601,893 1,067,818
Bank balances and cash 16 4,115,031 4,937,552
478,086,487 521,266,261
Assets held-for-sale 17 - 180,153
478.086.487 521,446,414
TOTAL ASSETS 989384816  1.]37.367.670
EQUITY AND LIABILITIES
Equity
Share capital 18 120,000,000 120,000,000
Legal reserve 19 60,000,000 60,000,000
Regulatory reserve 20 60,000,000 60,000,000
Fair value reserve (130,732,117) (26,782,321)
Retained earnings 213.329,227 345.709.972
Equity attributable to equity holders of the Company 322,597,110 558,927,651
Non-controlling interests 21 __ 3,795,661 3.464.763
Total equity 326.392.771 562.392.414
LIABILITIES
Non-current liabilities
Provision for employees’ end of service benefits 23 4,773,078 4,737,141
Lease liabilities 24 15,278,046 -
Loans and borrowings 25 121,448,119 83,196,442
Retention payable 26 380,322 704,261
141.879.565 88.637.844
Current liabilities
Trade and other payables 26 97,253,896 93,611,712
Amounis due to related parties 27 583,666 26,201,749
Lease liabilities 24 7,990,044 -
Loans and borrowings 25 415 74 366.523.951
521,112,480 486.337.412
Total liabilities 662.992.045 574.975.256
TOTAL EQUITY A : 289,384,816 &Lﬁ_lﬂ
————————y
AhmEd Ali-Khatfan-At-Diahdri Mohammed Haft
Chairman Chief Financial/Officer \
The attached notes 1 to 34 form part of these consolidated financial statements.
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Foodco Holding PJSC

CONSOLIDATED STATEMENT OF CASH FLOWS

For the year ended 31 December 2019

OPERATING ACTIVITIES
(Loss) profit for the year

Adjustments for:
Depreciation
(Loss) gain on disposal of property and equipment
Gain on sale of investments carried at FVTPL
Write-off of property and equipment

Net changes in fair value of investments carried at FVTPL

Provision for employees’ end of service benefits
Dividend income

Provision for expected credit losses on trade and other receivables, net

Impairment losses relating to assets held-for-sale
(Reversal of) provision for slow moving inventories
Decrease in fair value of investment properties
Gain on disposal of assets held-for-sale

Finance costs

Working capital adjustments
Inventories
Trade and other receivables
Amounts due from related parties
Amounts due to related parties
Trade and other payables

Cash generated from operations

Dividends received

Employees’ end of service benefits paid

Purchase of investments

Proceeds from disposal of investments

Additions to investment properties under development

Net cash flows (used in) from operating activities

INVESTING ACTIVITIES

Purchase of property and equipment

Purchase of intangible assets under development
Proceeds from disposal of property and equipment
Proceeds from disposal of assets held for sale

Net cash flows used in investing activities

FINANCING ACTIVITIES
Proceeds from bank borrowings
Repayment of bank borrowings
Payment of lease liabilities
Finance costs paid

Dividends paid

Net cash flows from (used in) financing activities

NET INCREASE (DECREASE) IN CASH AND
CASH EQUIVALENTS

Cash and cash equivalents at 1 January

CASH AND CASH EQUIVALENTS AT 31 DECEMBER

The attached notes 1 to 34 form part of these consolidated financial statements.

10

Notes

8&9

3&12
23

15

14

23
12

10

22

16

2019 2018
AED AED
(105,587,556) 59,374,855
10,921,531 2,163,803
565,768 (11,279)
(3,227,527 (15,460)
. 11,212
94,400,242 (3,669,357)
1,015,979 1,760,316
(17,959,539) (31,765,303)
10,813,590 17,506,875
180,153 529,246
(2,200,289) 390,000
47,812,094 7,000,000
5 (69,963)
27,286,938 21270431
64,021,384 74,475,376
(3,744,558) 10,057,316
(32,122,668) 13,531,501
465,925 (652,276)
(25,618,083) 6,258,605
2,836,902 19,245,943
5,338,902 122,916,465
17,959,539 31,765,303
(980,042) (259,944)
(80,451,704)  (150,612,686)
45,225,535 48,812,826
(27,538,257) (42.533.558)
39,946,027 10,088.406
(1,560,002) (1,172,348)
(70,019) :
110,481 11,299
4 88,813
(1.519.540) (1.072,736)
269,772,457 103,703,007
(150,069,171)  (83,236,472)
(8,987,649) .
(25,381,905) (19,732,182)
(12,000,000) (20,000,000
73,333,732 (19.265.647)
31,868,165 (10,249,977)
(234.686,329)  (224,436,352)
(202,818,164)  (234.686,329)



Foodco Holding PJSC

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 December 2019

1 CORPORATE INFORMATION

Foodco Holding P.J.S.C. (the “Company”) is a public shareholding company incorporated in Abu Dhabi, United Arab
Emirates. The Company was established in 1979. It is regulated and listed on the Abu Dhabi Securities Exchange. The
registered address of the Company is at P O Box 2378, Port Zayed, Mina, Abu Dhabi, UAE

The principal activity of the Company and its subsidiary (collectively referred to as the “Group”) is primarily in the
import and distribution of foodstuff and household items in the United Arab Emirates, along with investing,
development and management of real estate and commercial enterprises. The objectives of the Company include
investment in or establishment of companies in the same line of business and investment in or establishment of
factories in the processing or canning of foodstuff as well as engagement in all operations and investments in and
outside the United Arab Emirates.

The consolidated financial statements were authorized for issue in accordance with a resolution of the Board of
Directors on 25 March 2020.

21 FUNDAMENTAL ACCOUNTING CONCEPT

The Group incurred a loss of AED 105,587,556 for the year ended 31 December 2019 and as of that date, its current
liabilities exceeded its current assets by AED 43,025,993. These factors indicate the existence of a material uncertainty
that may cast a significant doubt about the Group’s ability to continue as a going concern.

Management has prepared the consolidated financial statements under the going concern assumption on account that
it considers the deficit to be temporary and that it will generate sufficient cash flows from its business which will allow
it to meet its liabilities as they fall due.

22 BASIS OF PREPARATION

Accounting convention
The financial statements have been prepared in accordance with International Financial Reporting Standards (“IFRS”) as
issued by the International Accounting Standards Board (“IASB”) and applicable requirements of the UAE Federal Law

No. (2) of 2015.

The consolidated financial statements have been presented in United Arab Emirates Dirhams (“AED”), which is the
presentation and functional currency of the Group.

Statement of compliance

The consolidated financial statements have been prepared under the historical cost convention except for investments
carried at fair value through profit or loss, investments carried at fair value through other comprehensive income and
investment properties which have been measured at fair value.

Basis of consolidation

The consolidated financial statements comprise the financial statements of the Company and its subsidiaries, as at
31 December 2019. Control is achieved when the Group is exposed, or has rights, to variable returns from its involvement
with the investee and has the ability to affect those returns through its power over the investee. Specifically, the Group
controls an investee if and only if the Group has:

° Power over the investee (i.e. existing rights that give it the current ability to direct the relevant activities of the
investee);

° Exposure, or rights, to variable returns from its involvement with the investee; and

° The ability to use its power over the investee to affect its returns.

Generally, there is a presumption that a majority of voting rights result in control. To support this presumption and when
the Group has less than a majority of the voting or similar rights of an investee, the Group considers all relevant facts and
circumstances in assessing whether it has power over an investee, including;

11




Foodco Holding PJSC

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 December 2019

2.2 BASIS OF PREPARATION continued

Basis of consolidation continued

° The contractual arrangement with the other vote holders of an investee;
° Rights arising from other contractual arrangements; and
° The Group’s voting rights and potential voting rights.

The Group re-assesses whether or not it controls an investee if facts and circumstances indicate that there are changes to
one or more of the three elements of control. Consolidation of a subsidiary begins when the Group obtains control over
the subsidiary and ceases when the Group loses control of the subsidiary. Assets, liabilities, income and expenses of a
subsidiary acquired or disposed of during the period are included in the consolidated financial statements from the date
the Group gains control until the date the Group ceases to control the subsidiary.

Profit or loss and each component of other comprehensive income (OCI) are attributed to the equity holders of the parent
of the Group and to the non-controlling interests, even if this results in the non-controlling interests having a deficit
balance. When necessary, adjustments are made to the financial statements of subsidiaries to bring their accounting
policies into line with the Group’s accounting policies. All intra-group assets and liabilities, equity, income, expenses and
cash flows relating to transactions between members of the Group are eliminated in full on consolidation. A change in
the ownership interest of a subsidiary, without a loss of control, is accounted for as an equity transaction.

If the Group loses control over a subsidiary, it derecognizes the related assets (including goodwill), liabilities, non-
controlling interest and other components of equity while any resultant gain or loss is recognized in profit or loss. Any
investment retained is recognized at fair value.

The consolidated financial statements comprise the financial statements of the Company and those of its following
subsidiaries::

Country of

Name of subsidiary Principal activity incorporation Percentage of holding

2019 2018

Oasis National Foodstuff Company LLC Packing of foodstuff United Arab Emirates 100% 100%
FOODCO National Foodstuff PSC Catering services and restaurant business United Arab Emirates 98.75% 98.75%
SPL Logistics Solutions LLC Shipment, clearance and warehousing services United Arab Emirates 100% 100%
Abu Dhabi National Catering LLC Catering services and wholesale of foodstuff United Arab Emirates 100% 100%
Abu Dhabi National Foodstuff Company Catering services and wholesale of foodstuff United Arab Emirates 100% 100%

23 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES

New and amended standards and interpretations

The accounting policies adopted in the preparation of the consolidated financial statements are consistent with those
followed in the preparation of the Group’s annual consolidated financial statements for the year ended 31 December
2018, except for the adoption of following new standards and interpretations effective as of 1 January 2019:

IFRS 16 Leases;

[FRIC Interpretation 23 Uncertainty over Income Tax Treatments;
Amendments to IFRS 9 Prepayment Features with Negative Compensation;
Amendments to IAS 19 Plan Amendment, Curtailment or Settlement; and
Amendments to IAS 28 Long-term Interests in Associates and Joint Ventures.

Annual improvements 2015-2017 cycle

° IFRS 3 Business Combinations — previously held interest in a joint venture;

° IFRS 11 Joint Arrangements — previously held interest in a joint operation;

° IAS 12 Income Taxes — income tax consequences of payment of financial instruments classified as equity; and
° IAS 23 Borrowing Costs — borrowing costs eligible for capitalisation

The Group applied, for the first time, IFRS 16 Leases. The nature and effect of these changes are disclosed below. Except
for the adoption of IFRS 16, new standards and interpretations effective as of 1 January 2019 do not have a material
impact on the consolidated financial statements of the Group.
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23 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES continued
New and amended standards and interpretations continued

IFRS 16 Leases
IFRS 16 supersedes I4S 17 Leases, IFRIC 4 Determining whether an Arrangement contains a Lease, SIC-15 Operating

Leases-Incentives and SIC-27 Evaluating the Substance of Transactions Involving the Legal Form of a Lease. The
standard sets out the principles for the recognition, measurement, presentation and disclosure of leases and requires lessees
to account for most leases under a single on-balance sheet model. Lessor accounting under IFRS 16 is substantially
unchanged from IAS 17. Lessors will continue to classify leases as either operating or finance leases using similar
principles as in IAS 17. Therefore, IFRS 16 did not have an impact for leases where the Group is the lessor.

The Group adopted IFRS 16 using the modified retrospective method of adoption with the date of initial application of
1 January 2019. Under this method, the standard is applied retrospectively with the cumulative effect of initially applying
the standard recognized at the date of initial application. The Group elected to use the transition practical expedient and
elected to use the recognition exemptions for lease contracts that, at the commencement date, have a lease term of 12
months or less and do not contain a purchase option (‘short-term leases’), and lease contracts for which the underlying
asset is of low value of USD 5,000 or less when new (‘low-value assets’). The effect of adoption IFRS 16 as at 1 January

2019 is as follows:

AED
Assets
Right-of-use assets (note 9) 31,196,446
Prepayments (364.397)
Total assets 30,832,049
Liabilities
Lease liabilities (note 24) 30,832,049
Total liabilities 30,832,049

Total adjustment on equity:
Retained earnings

Nature of the effect of adoption of IFRS 16

Leases previously accounted for as operating leases

The Group has various lease contracts, where prior to the adoption of IFRS 16, the Group classified each of its leases
(as lessee) at the inception date as operating leases. The leased asset was not capitalised and the lease payments were
recognised as rent expense in profit or loss on a straight-line basis over the lease term. Any prepaid rent and accrued rent
were recognised under ‘Trade and other receivables’ and ‘Trade and other payables’ respectively. Upon adoption of IFRS
16, the Group applied a single recognition and measurement approach for all leases, except for short-term leases and
leases of low-value assets. The standard provides specific transition requirements and practical expedients, which has

been applied by the Group.

The Group recognised right-of-use assets and lease liabilities for those leases previously classified as operating leases,
except for short-term leases and leases of low-value assets. The right-of-use assets were recognised based on the amount
equal to the lease liabilities, adjusted for any related prepaid and accrued lease payments previously recognised. Lease
liabilities were recognised based on the present value of the remaining lease payments, discounted using the incremental
borrowing rate at the date of initial application.
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23 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES continued
New and amended standards and interpretations continued

IFRS 16 Leases continued

Nature of the effect of adoption of IFRS 16 continued

Leases previously accounted for as operating leases continued

The Group also applied the available practical expedients wherein it:

e Used a single discount rate to a portfolio of leases with reasonably similar characteristics;

o Relied on its assessment of whether leases are onerous immediately before the date of initial application;

° Applied the short-term leases exemptions to leases with lease term that ends within 12 months at the date of
initial application;

° Excluded the initial direct costs from the measurement of the right-of-use asset at the date of initial
application; and

° Used hindsight in determining the lease term where the contract contains options to extend or terminate the
lease.

Based on the foregoing, as at 1 January 2019:

° Right-of -use assets of AED 31,196,446 were recognised and presented separately in the consolidated statement
of financial position. This includes the lease assets recognised previously under operating leases; and
o Prepayments of AED 364,397 related to previous operating leases were derecognised.

The lease liabilities as at 1 January 2019 can be reconciled to the operating lease commitments as of 31 December 2018
as follows:

AED

Operating lease commitments as at 31 December 2018 25,500,000
Add: Adjustments for operating leases existing at 1 January 2019 14,629,470
40,129,470

Incremental borrowing rate as at 1 January 2019 5.5%
Discounted operating lease commitments at 1 January 2019 30,832,049
Lease liabilities as at 1 January 2019 30,832,049

24 SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of the Group’s consolidated financial statements requires management to make judgements, estimates
and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the disclosures of
contingent liabilities, at the consolidated statement of financial position date. However, uncertainty about these
assumptions and estimates could result in outcomes that could require a material adjustment to the carrying amount of
the asset or liability affected in the future. It also requires management to exercise its judgment in the process of applying
the Group’s accounting policies.

Judgements
In the process of applying the Group’s accounting policies, management has made the following judgements, which have

the most significant effect on the amounts recognised in the consolidated financial statements:

Determining the lease term of contracts with renewal and termination options — Group as lessee

The Group determines the lease term as the non-cancellable term of the lease, together with any periods covered by an
option to extend the lease if it is reasonably certain to be exercised, or any periods covered by an option to terminate the
lease, if it is reasonably certain not to be exercised.

14



Foodco Holding PJSC

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 December 2019

24 SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS continued

Judgements continued

Classification of properties

In the process of classifying properties, management has made various judgments. Judgment is needed to determine
whether a property qualifies as an investment property or property and equipment. The Group develops criteria so that it
can exercise that judgment consistently in accordance with the definitions of investment properties or property and
equipment. In making its judgment, management considered the detailed criteria and related guidance for the
classification of properties as set out in International Accounting Standards IAS 16 - Property, Plant and Equipment and
IAS 40 - Investment Property, in particular, the intended usage of property as determined by management.

Classification of investments
Management designates at the time of acquisition of securities whether these should be classified as at fair value through

other comprehensive income (“FVTOCT”), fair value through profit or loss (“FVTPL”) or amortised cost. In making a
judgement whether investments in securities are as at FVTOCI, FVTPL or amortised cost, management has considered
the detailed criteria for determination of such classification as set out in IFRS 9 Financial Instruments. Management is
satisfied that its investments in securities are appropriately classified.

Estimates and assumptions
The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have
a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial

period are discussed below.

Useful lives of property and equipment

The Group’s management determines the estimated useful lives of its property and equipment for calculating depreciation.
This estimate is determined after considering the expected usage of the asset or physical wear and tear. Management
reviews the residual values and useful lives annually and the future depreciation charge is adjusted where management
believes that the useful lives differ from previous estimates. Where management determines that the useful life or residual
value of an asset requires amendment, the net book amount in excess of the residual value is depreciated over the revised

remaining useful life.

Impairment of property and equipment and intangible assets under development

The Group determines whether property and equipment and intangible assets under development are impaired when
events or conditions indicate that the carrying amount may not be recoverable. In assessing whether there is any indication
that the property and equipment and intangible assets under development at the end of the reporting period may be
impaired, the Group considered the following:

. Changes in the technological, market, economic or legal environment in which the Group operates that had or
would have an adverse effect on the Group;

. Physical damage of assets under construction;

. Plans to discontinue or restructure the operation to which the assets under construction belong; and

. Evidence from internal reporting and external factors that indicates a potential decline in budgeted net cash flows

flowing from the asset.

Estimation of the recoverable amount of the property and equipment and intangibles assets under development, where
indicators of impairment were present, is made on the reporting date. Estimation of the recoverable amount requires a
determination of the property and equipment’s and intangible assets under development, value in use and their fair value
less costs to sell. Calculation of value in use requires the Group to make an estimate of the expected future cash flows
from individual cash-generating units and determination of a suitable discount rate to calculate the present value of those
cash flows. Fair value less costs to sell is determined by obtaining reports from third parties.

The net carrying amount of property and equipment and intangible assets under development subject to impairment
assessment at 31 December 2019 was AED 8,089,739 (2018: AED 9,926,167) with no provision for impairment.
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24 SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS continued

Estimates and assumptions continued

Valuation of properties
Investment properties are stated at fair value as at the consolidated statement of financial position date. Gains or losses

arising from changes in the fair values are included in the consolidated statement of profit or loss in the year in which
they arise. The fair values of investment properties are determined by an accredited independent professional valuer. The
valuation techniques adopted comprise the Investment Method.

Investment properties under development are measured at fair value as determined by an accredited independent
professional valuer. In the exceptional cases, when a fair value cannot be reliably determined, such properties are recorded
at cost. The fair value of investment properties under development is determined using either the Comparable Sales
Method and discounted cash flow valuation techniques.

The determination of the fair value of investment properties requires the use of estimates such as future cash flows from
assets and discount rates applicable to those assets. In addition, development risks (such as construction and letting risks)
are also taken into consideration when determining the fair value of investment properties under development. These
estimates are based on local market conditions existing at the consolidated statement of financial position date. In arriving
at their estimates of fair values as at 31 December 2019 and 2018, the valuers have used their market knowledge and
professional judgment and have not only relied solely on historic transactional comparables.

Impairment of inventories
Inventories are held at the lower of cost and net realisable value. When inventories become old or obsolete, an estimate

is made of their net realisable value. For individually significant amounts this estimation is performed on an individual
basis. Amounts which are not individually significant, but which are old or obsolete, are assessed collectively and a
provision applied according to the inventory type and the degree of ageing or obsolescence, based on anticipated selling

prices.

At the reporting date, gross inventories were AED 17,183,961 (2018: AED 14,531,568) with allowance for slow moving
inventories amounting to AED 754,727 (2018: AED 4,047,181).

Provision for expected credit losses for trade and other receivables
The Group uses a provision matrix to calculate ECLs for trade and other receivables. The provision rates are based on

days past due for groupings of various customer segments that have similar loss patterns (i.e., by operating segment,
product type, customer type and rating, and coverage by letters of credit and other forms of credit insurance).

The provision matrix is initially based on the Group’s historical observed default rates. The Group then calibrates the
matrix to adjust the historical credit loss experience with forward-looking information. At every reporting date, the
historical observed default rates are updated and changes in the forward-looking estimates are analysed.

The assessment of the correlation between historical observed default rates, forecast economic conditions and ECLs is a
significant estimate. The amount of ECLs is sensitive to changes in circumstances and of forecast economic conditions.
The Group’s historical credit loss experience and forecast of economic conditions may also not be representative of
customer’s actual default in the future.

The Group has also performed the specific assessment for some customers based on the risk profile to calculate the ECL
using the simplified approach.

At the reporting date, gross trade and other receivables were AED 197,531,376 (2018: AED 173,170,414) and the
allowance for expected credit losses was AED 30,063,050 (2018: AED 27,709,433). Any difference between the amounts
actually collected in future periods and the net carrying amounts is recognised in the consolidated statement of profit or

loss.
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24 SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS continued

Estimates and assumptions continued

Leases - estimating the incremental borrowing rate

The Group cannot readily determine the interest rate implicit in its leases, therefore, it uses its incremental borrowing rate
(IBR) to measure lease liabilities. The IBR is the rate of interest that the Group would have to pay to borrow over a similar
term, and with a similar security, the funds necessary to obtain an asset of a similar value to the right-of-use asset in a
similar economic environment. The IBR therefore reflects what the Group ‘would have to pay’, which requires estimation
when no observable rates are available.

25 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Revenue recognition from contracts with customers

Revenue from contracts with customers is recognised when control of the goods or services are transferred to the customer
at an amount that reflects the consideration to which the Group expects to be entitled in exchange for those goods or
services. The Group has generally concluded that it is the principal in its revenue arrangements, because it typically
controls the goods or services before transferring them to the customer.

Revenue from contracts with customers for sale of goods or services
The Group recognises revenue from contracts with customers based on a five-step model as set out in IFRS 15:

Step 1: Identify contract(s) with a customer: A contract is defined as an agreement between two or more parties that
creates enforceable rights and obligations and sets out the criteria for every contract that must be met.

Step 2: Identify performance obligations in the contract: A performance obligation is a promise in a contract with a
customer to transfer a good or service to the customer.

Step 3: Determine the transaction price: The transaction price is the amount of consideration to which the Group
expects to be entitled in exchange for transferring promised goods or services to a customer, excluding
amounts collected on behalf of third parties.

Step 4: Allocate the transaction price to the performance obligations in the contract: For a contract that has more than
one performance obligation, the Group allocates the transaction price to each performance obligation in an
amount that depicts the amount of consideration to which the Group expects to be entitled in exchange for
satisfying each performance obligation.

Step 5: Recognise revenue when (or as) the Group satisfies a performance obligation.

The Group satisfies a performance obligation and recognises revenue over time, if one of the following criteria is met:

a) The Group’s performance does not create an asset with an alternate use to the Group and the Group has as an
enforceable right to payment for performance completed to date.

b) The Group’s performance creates or enhances an asset that the customer controls as the asset is created or
enhanced.

c) The customer simultaneously receives and consumes the benefits provided by the Group’s performance as

the Group performs.

For performance obligations where one of the above conditions are not met, revenue is recognised at the point in time
at which the performance obligation is satisfied.

When the Group satisfies a performance obligation by delivering the promised goods or services it creates a contract
based asset on the amount of consideration earned by the performance. Where the amount of consideration received
from a customer exceeds the amount of revenue recognised this gives rise to a contract liability.

Revenue is measured at the fair value of the consideration received or receivable, taking into account contractually
defined terms of payment and excluding taxes and duty. The Group assesses its revenue arrangements against specific
criteria to determine if it is acting as principal or agent.
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2.5 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued

Revenue recognition from continuing operations continued
Revenue is recognised to the extent it is probable that the economic benefits will flow to the Group and the revenue

and costs, if applicable, can be measured reliably.

Sale of goods
Revenue from the sale of goods is recognised at the point in time when control of the asset is transferred to the customer,

generally on delivery of the goods.

Management fees
The Group’s performance obligation comprises providing warehouse management services to the customers and it

recognises revenue over time, as the services are rendered.

Freight forwarding and storage
Revenue arising from freight forwarding and storage services is accounted for on the basis of the number of the days
services are provided, and the Group recognises revenue over time, as the services are rendered.

Rental income
Rental income is recognised on a straight line basis over the term of lease. Lease incentives granted are recognised as

an integral part of total rental income, over the term of the lease.

Dividend income
Dividend income from investment is recognised when the shareholder’s right to receive payment has been established.

Leases
The Group assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract conveys the

right to control the use of an identified asset for a period of time in exchange for consideration.

Group as a lessee
The Group applies a single recognition and measurement approach for all leases, except for short-term leases and leases

of low-value assets. The Group recognises lease liabilities to make lease payments and right-of-use assets representing
the right to use the underlying assets.

Right-of-use assets

The Group recognises right-of-use assets at the commencement date of the lease (i.e., the date the underlying asset is
available for use). Right-of-use assets are measured at cost, less any accumulated depreciation and impairment losses,
and adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of lease
liabilities recognised, initial direct costs incurred, and lease payments made at or before the commencement date less any
lease incentives received. Right-of-use assets are depreciated on a straight-line basis over the lease term as follows:

Land 4 to 30 years

If ownership of the leased asset transfers to the Group at the end of the lease term or the cost reflects the exercise of a
purchase option, depreciation is calculated using the estimated useful life of the asset.

The right-of-use assets are also subject to impairment. Refer to summary of significant accounting policies for impairment
of non-financial assets section.
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2.5 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued

Leases continued
Group as a lessee continued

Lease liabilities
At the commencement date of the lease, the Group recognises lease liabilities measured at the present value of lease

payments to be made over the lease term. The lease payments include fixed payments (including in-substance fixed
payments) less any lease incentives receivable, variable lease payments that depend on an index or a rate, and amounts
expected to be paid under residual value guarantees. The lease payments also include the exercise price of a purchase
option reasonably certain to be exercised by the Group and payments of penalties for terminating the lease, if the lease
term reflects the Group exercising the option to terminate. Variable lease payments that do not depend on an index or a
rate are recognised as expenses (unless they are incurred to produce inventories) in the period in which the event or
condition that triggers the payment occurs.

In calculating the present value of lease payments, the Group uses the incremental borrowing rate at the lease
commencement date if the interest rate implicit in the lease is not readily determinable. After the commencement date,
the amount of lease liabilities is increased to reflect the accretion of interest and reduced for the lease payments made. In
addition, the carrying amount of lease liabilities is remeasured if there is a modification, a change in the lease term, a
change in the in-substance fixed lease payments or a change in the assessment to purchase the underlying asset.

Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition exemption to its short-term leases (i.e., those leases that have a lease
term of 12 months or less from the commencement date and do not contain a purchase option). It also applies the lease
of low-value assets recognition exemption to leases that are considered of low value (i.e., below USD 5,000, when new).
Lease payments on short- term leases and leases of low-value assets are recognised as expense on a straight-line basis

over the lease term.

Group as a lessor
Leases in which the Group does not transfer substantially all the risks and rewards incidental to ownership of an asset are

classified as operating leases. Rental income arising is accounted for on a straight-line basis over the lease terms and is
included in revenue in the consolidated statement of profit or loss due to its operating nature. Initial direct costs incurred
in negotiating and arranging an operating lease are added to the carrying amount of the leased asset and recognised over
the lease term on the same basis as rental income. Contingent rents are recognised as revenue in the period in which they

are eamed.

Finance costs
The Group’s finance costs include interest expenses and the foreign currency gain or loss on financial assets and financial

liabilities. Interest expense is recognised using the effective interest (EIR) method. In calculating interest expense, the
effective interest rate is applied to the amortised cost of the liability.

Property and equipment
Property and equipment are stated at cost less accumulated depreciation and any impairment in value. Land is not

depreciated.

Cost includes expenditures that are directly attributable to the acquisition of the assets including installation costs. The
cost of replacing part of an item of property and equipment is recognised in the carrying amount of the item if it is
probable that the future economic benefits embodied within the part will flow to the Group and its cost can be measured
reliably. The carrying amount of the replaced part is derecognised. All other repairs and maintenance expenses are
charged to the consolidated statement of profit or loss during the reporting period in which they are incurred.

The estimated useful lives for the current and the comparative periods are as follows:

Years
‘Warehouse and office buildings 25
Equipment, furniture and fittings 10 to 20
Motor vehicles 4
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25 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued

Property and equipment continued
In the case of leasehold improvements, it is expected that the underlying lease will continue to be renewed over the useful

life and therefore, depreciation is charged over the useful life of the leasehold improvements.

The Group assesses, at each reporting date, whether there is an indication that the carrying value of property and
equipment may be impaired. If any such indication exists and where the carrying values exceed the estimated recoverable
amount, the assets are written down to their recoverable amount, being the higher of their fair value less costs to sell and
their value in use. The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each reporting

date.

The gain or loss arising on the disposal or retirement of property and equipment is determined as the difference between
the sales proceeds and the carrying amount of the property and equipment and is recognised in the consolidated statement
of profit or loss in the year when the property and equipment is sold or retired.

Capital work-in-progress and intangibles under development

Capital work-in-progress and intangibles under development are recorded at cost. Allocated costs directly attributable to
the construction of the asset are capitalised. The capital work-in-progress and intangibles under development are
transferred to the appropriate asset category and depreciated or amortised in accordance with the Group’s policies when
construction of the asset is completed, and the asset is commissioned.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which are assets
that necessarily take a substantial period of time to get ready for their intended use or sale, are added to the cost of those
assets, until such time as the assets are substantially ready for their intended use or sale. Investment income earned on the
temporary investment of borrowings pending their expenditure on qualifying assets is deducted from the borrowing costs
eligible for capitalisation. All other borrowing costs are recognised in the consolidated statement of profit or loss in the

period in which they are incurred.

Investment properties
Initial recognition and measurement
Investment properties are measured initially at cost, including transaction costs.

Subsequent measurement
Subsequent to initial recognition, investment properties are stated at fair value, which reflects market conditions at the

reporting date. Gains or losses arising from changes in the fair values of investment properties are included in the
consolidated statement of profit or loss in the period in which they arise. Fair values are determined based on an annual
valuation performed by an external independent valuer applying a valuation model recommended by the International
Valuation Standards Committee.

Derecognition
Investment properties are derecognised either when they have been disposed of (i.e., at the date the recipient obtains

control) or when they are permanently withdrawn from use and no future economic benefit is expected from their disposal.
The difference between the net disposal proceeds and the carrying amount of the asset is recognised in consolidated
statement of profit or loss in the period of derecognition. In determining the amount of consideration from the
derecognition of investment property, the Group considers the effects of variable consideration, existence of a significant
financing component, non-cash consideration, and consideration payable to the buyer (if any).

Transfer
Transfers are made to (or from) investment property only when there is a change in use. For a transfer from investment

property to owner-occupied property, the deemed cost for subsequent accounting is the fair value at the date of change in
use. If owner-occupied property becomes an investment property, the Group accounts for such property in accordance
with the policy stated under property and equipment up to the date of change in use.
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25 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued

Investment properties under development

Investment properties under development that are being constructed or developed for future use as investment properties
are measured initially at cost including all direct costs attributable to the design and construction of the properties
including related staff direct costs. Subsequent to initial recognition, investment properties under development are
measured at fair value. Gains and losses arising from changes in the fair value of investment properties under development
are included in the consolidated statement of comprehensive income in the period in which they arise. Upon completion
of construction or development, such properties are transferred to completed investment properties.

Inventories

Inventories are stated at the lower of cost and net realizable value. Cost is determined on a weighted average cost basis
and comprises direct materials and, where applicable, direct labour costs and those overheads that have been incurred
in bringing them to their present location and condition. Net realizable value is the estimated selling price in the
ordinary course of the business, based on market prices at the reporting date and discounted for the time value of
money if material, less costs to completion and the estimated costs of sale.

Impairment of non-financial assets

The Group assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any indication
exists, or when annual impairment testing for an asset is required, the Group estimates the asset’s recoverable amount.
An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s (CGU) fair value less costs of disposal
and its value in use.

Recoverable amount is determined for an individual asset, unless the asset does not generate cash inflows that are largely
independent of those from other assets or groups of assets. When the carrying amount of an asset or CGU exceeds its
recoverable amount, the asset is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset. In determining fair
value less costs to sell, recent market transactions are taken into account, if available. If no such transactions can be
identified, an appropriate valuation model is used. These calculations are corroborated by valuation multiples, quoted
share prices for publicly traded subsidiaries or other available fair value indicators.

The Group bases its impairment calculation on detailed budgets and forecast calculations, which are prepared separately
for each of the Group’s CGUs to which the individual assets are allocated. These budgets and forecast calculations cover

a period to the end of useful life of the assets.

For assets excluding goodwill, an assessment is made at each reporting date as to whether there is any indication that
previously recognised impairment losses may no longer exist or may have decreased. If such indication exists, the Group
estimates the assets’ or cash-generating units’ recoverable amount. A previously recognised impairment loss is reversed
only if there has been a change in the assumptions used to determine the asset’s recoverable amount since the last
impairment loss was recognised. The reversal is limited so that the carrying amount of the asset does not exceed its
recoverable amount, nor exceed the carrying amount that would have been determined, net of depreciation, had no
impairment loss been recognised for the asset in prior years. Such reversal is recognised in the consolidated statement of

profit or loss.
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2.5 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued

Financial instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity

instrument of another entity.
i) Financial assets

Initial recognition and measurement
Financial assets are classified, at initial recognition as financial assets carried at fair value through profit or loss, fair value

through other comprehensive income or amortized cost. All financial assets are recognised initially at fair value plus in
the case of financial assets not recorded at fair value through profit or loss, transaction costs that are attributable to the
acquisition of the financial asset. The Group’s financial assets comprise trade and other receivables, other assets, amounts
due from related parties, bank balances and cash, investments carried at fair value through other comprehensive income
(“FVTOCI”) and investments carried at fair value through profit or loss (“FVTPL”).

The classification of financial assets at initial recognition depends on the financial asset’s contractual cash flow
characteristics and the Group’s business model for managing them.

Purchases or sales of financial assets that require delivery of assets within a time frame established by regulation or
convention in the marketplace are recognised on the trade date, which is the date that the Group commits to purchase or

sell the asset.

In order for a financial asset to be classified and measured at amortised cost or fair value through OCI, it needs to give
rise to cash flows that are ‘solely payments of principal and interest (SPPI)” on the principal amount outstanding. This
assessment is referred to as the SPPI test and is performed at an instrument level. The Group’s business model for
managing financial assets refers to how it manages its financial assets in order to generate cash flows. The business model
determines whether cash flows will result from collecting contractual cash flows, selling the financial assets, or both.

Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in four categories:

a) Financial assets at amortised cost;

b) Financial assets at fair value through OCI with recycling of cumulative gains and losses (debt instruments);

c) Financial assets designated at fair value through OCI with no recycling of cumulative gains and losses upon
derecognition (equity instruments); and

d) Financial assets at fair value through profit or loss.

Financial assets at amortised cost
The Group measures financial assets at amortised cost if both of the following conditions are met:

° The financial asset is held within a business model with the objective to hold financial assets in order to collect
contractual cash flows; and
° The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of

principal and interest on the principal amount outstanding.

Financial assets at amortised cost are subsequently measured using the effective interest (EIR) method and are subject to
impairment. Gains and losses are recognised in the consolidated statement of profit or loss when the asset is derecognised,
modified or impaired.

The Group’s financial assets are classified at amortised cost, which includes trade and other receivables, other assets,
amounts due from related parties and bank balances and cash.
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2.5 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued
Financial instruments continued
i) Financial assets continued

Financial assets at fair value through OCI (debt instruments)
The Group measures debt instruments at fair value through OCI if both of the following conditions are met:

® The financial asset is held within a business model with the objective of both holding to collect contractual cash
flows and selling; and
® The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of

principal and interest on the principal amount outstanding.

For debt instruments at fair value through OCI, interest income, foreign exchange revaluation and impairment losses or
reversals are recognised in the consolidated statement of profit or loss and computed in the same manner as for financial
assets measured at amortised cost. The remaining fair value changes are recognised in OCIL. Upon derecognition, the
cumulative fair value change recognised in OCI is recycled to profit or loss.

The Group does not have any debt instruments at fair value through OCL.

Financial assets designated at fair value through OCI (equity instruments)

Upon initial recognition, the Group can elect to classify irrevocably its equity investments as equity instruments
designated at fair value through OCI when they meet the definition of equity under IAS 32 Financial Instruments:
Presentation and are not held for trading. The classification is determined on an instrument-by- instrument basis.

Gains and losses on these financial assets are never recycled to profit or loss. Dividends are recognised as income from
investments in the consolidated statement of profit or loss when the right of payment has been established, except when
the Group benefits from such proceeds as a recovery of part of the cost of the financial asset, in which case, such gains
are recorded in OCL. Equity instruments designated at fair value through OCI are not subject to impairment assessment.

The Group have various equity investments under this category.

Financial assets at fair value through profit or loss
Financial assets at fair value through profit or loss include financial assets held for trading, financial assets designated

upon initial recognition at fair value through profit or loss, or financial assets mandatorily required to be measured at fair
value.

Financial assets are classified as held for trading if they are acquired for the purpose of selling or repurchasing in the near
term. Derivatives, including separated embedded derivatives, are also classified as held for trading unless they are

designated as effective hedging instruments.

Financial assets with cash flows that are not solely payments of principal and interest are classified and measured at fair
value through profit or loss, irrespective of the business model. Notwithstanding the criteria for debt instruments to be
classified at amortised cost or at fair value through OCI, as described above, debt instruments may be designated at fair
value through profit or loss on initial recognition if doing so eliminates, or significantly reduces, an accounting mismatch.

Financial assets at fair value through profit or loss are carried in the consolidated statement of financial position at fair
value with net changes in fair value recognised in the consolidated statement of profit or loss.

The Group has classified various investments under this category.
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2.5 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued

Financial instruments continued

i) Financial assets continued

Derecognition

The Group derecognises a financial asset only when:

a the contractual rights to the cash flows from the asset expire; or

° it transfers the financial asset and substantially all the risks and rewards of ownership of the asset to another
entity.

If the Group neither transfers nor retains substantially all the risks and rewards of ownership and continues to control the
transferred asset, the Group recognises its retained interest in the asset and an associated liability for amounts it may have
to pay. If the Group retains substantially all the risks and rewards of ownership of a transferred financial asset, the Group
continues to recognise the financial asset.

ii) Financial liabilities

Initial recognition and measurement
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans

and borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of
directly attributable transaction costs.

The Group’s financial liabilities include trade and other payables, amounts due to related parties, lease liabilities and loans
and borrowings.

Subsequent measurement
The measurement of financial liabilities depends on their classification. The category of financial liabilities most

relevant to the Group is loans and borrowings.

Financial liabilities at fair value through profit or loss
Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial

liabilities designated upon initial recognition as at fair value through profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated at the initial
date of recognition, and only if the criteria in IFRS 9 are satisfied. The Group has not designated any financial liability
as at fair value through profit or loss, except for derivatives.

Loans and borrowings
After initial recognition, loans and borrowings are subsequently measured at amortised cost using the EIR method.

Gains and losses are recognised in profit or loss when the liabilities are derecognised as well as through the EIR
amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are
an integral part of the EIR. The EIR amortisation is included as finance costs in the consolidated statement of profit or

loss.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When
an existing financial liability is replaced by another from the same lender on substantially different terms, or the terms
of an existing liability are substantially modified, such an exchange or modification is treated as the derecognition of
the original liability and the recognition of a new liability. The difference in the respective carrying amounts is
recognised in the consolidated statement of profit or loss.
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2.5 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued
Financial instruments continued

Offsetting of financial instruments
Financial assets and financial liabilities are offset and the net amount reported in the consolidated statement of financial

position if, and only if:

- There is a currently enforceable legal right to offset the recognised amounts; and
- There is an intention to settle on a net basis, or to realise the assets and settle the liabilities simultaneously.

Impairment of financial assets
The Group recognises an allowance for expected credit losses (ECLs) for all assets at amortised cost including debt

instruments not held at fair value through profit or loss. ECLs are based on the difference between the contractual cash
flows due in accordance with the contract and all the cash flows that the Group expects to receive, discounted at an
approximation of the original effective interest rate. The expected cash flows will include cash flows from the sale of
collateral held or other credit enhancements that are integral to the contractual terms.

ECLs are recognised in two stages. For credit exposures for which there has not been a significant increase in credit
risk since initial recognition, ECLs are provided for credit losses that result from default events that are possible within
the next 12-months (a 12-month ECL). For those credit exposures for which there has been a significant increase in
credit risk since initial recognition, a loss allowance is required for credit losses expected over the remaining life of
the exposure, irrespective of the timing of the default (a lifetime ECL).

For trade and other receivables, the Group applies a simplified approach in calculating ECLs. Therefore, the Group
does not track changes in credit risk, but instead recognises a loss allowance based on lifetime ECLs at each reporting
date. The Group has established a provision matrix that is based on its historical credit loss experience, adjusted for
forward-looking factors specific to the debtors and the economic environment.

The Group considers a financial asset in default when contractual payments are 360 days past due, considering the
nature of the Group’s operations. However, in certain cases, the Group may also consider a financial asset to be in
default when internal or external information indicates that the Group is unlikely to receive the outstanding contractual
amounts in full before taking into account any credit enhancements held by the Group. A financial asset is written off
when there is no reasonable expectation of recovering the contractual cash flows.

Cash and cash equivalents
For the purpose of the consolidated statement of cash flows, cash and cash equivalents consist of cash in hand and

bank balances net of bank overdrafts and term deposits with maturity of more than three months.

Provisions
Provisions are recognised when the Group has an obligation (legal or constructive) arising from a past event, and the

costs to settle the obligation are both probable and able to be reliably measured.

Employees' end of service benefits

The Group provides end of service benefits to its expatriate employees. The entitlement to these benefits is usually
based upon the employees’ final salary and length of service, subject to the completion of a minimum service period.
The expected costs of these benefits are accrued over the period of employment.

With respect to its UAE national employees, the Group makes contributions to the relevant government pension
scheme calculated as a percentage of the employees’ salaries. The Group’s obligations are limited to these
contributions, which are expensed when due.
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25 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued

Taxes
Value Added Tax (“VAT”)
Expenses and assets are recognised net of the amount of VAT, except:

. When the VAT incurred on a purchase of assets or services is not recoverable from the taxation authority, in
which case, the VAT is recognised as part of the cost of acquisition of the asset or as part of the expense item,
as applicable; or

® When receivables and payables are stated with the amount of VAT included.

The net amount of VAT recoverable from, or payable to, the taxation authority is included as part of receivables or
payables in the consolidated statement of financial position.

Assets held-for-sale and discontinued operations

The Group classifies non-current assets and disposal groups as held-for-sale if their carrying amounts will be recovered
principally through a sale transaction rather than through continuing use. Non-current assets and disposal groups
classified as held for sale are measured at the lower of their carrying amount and fair value less costs to sell. Costs to
sell are the incremental costs directly attributable to the disposal of an asset (disposal group).

The criteria for held-for-sale classification is regarded as met only when the sale is highly probable and the asset or
disposal group is available for immediate sale in its present condition. Actions required to complete the sale should
indicate that it is unlikely that significant changes to the sale will be made or that the decision to sell will be withdrawn.
Management must be committed to the plan to sell the asset and the sale expected to be completed within one year

from the date of the classification.

Property and equipment and intangible assets are not depreciated or amortised once classified as held-for-sale. Assets
and liabilities classified as held for sale are presented separately as current items in the consolidated statement of

financial position.

° A disposal group qualifies as discontinued operation if it is a component of an entity that either has been
disposed of, or is classified as held for sale;
Represents a separate major line of business or geographical area of operations;

° Is part of a single coordinated plan to dispose of a separate major line of business or geographical area of
operations; and
° Is a subsidiary acquired exclusively with a view to resale.

Discontinued operations are excluded from the results of continuing operations and are presented as a single amount
as profit or loss after tax from discontinued operations in the consolidated statement of profit or loss.

Additional disclosures are provided in note 17. All other notes to the consolidated financial statements include amounts
for continuing operations, unless indicated otherwise.

Foreign currencies
Transactions in foreign currencies are recorded at the rate ruling at the date of the transactions. Monetary assets and

liabilities denominated in foreign currencies are retranslated at the rate of exchange ruling at the reporting date.
All differences are taken to the consolidated statement of profit or loss. Non-monetary items that are measured in terms
of historical cost in a foreign currency are translated using the exchange rates as at the dates of the initial transactions.
Non-monetary items measured at fair value in a foreign currency are translated using the exchange rates at the date
when the fair value is determined.
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2.5 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued

Fair value measurement
The Group measures financial instruments such as financial assets at fair value through other comprehensive income

at fair value at each statement of consolidated financial position date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption that
the transaction to sell the asset or transfer the liability takes place either:

° In the principal market for the asset or liability; or
° In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Group.
The fair value of an asset or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate economic
benefits by using the asset in its highest and best use or by selling it to another market participant that would use the
asset in its highest and best use.

The Group uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximising the use of relevant observable inputs and minimising the use of

unobservable inputs.

All assets and labilities for which fair value is measured or disclosed in the consolidated financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that is significant to
the fair value measurement as a whole:

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities
Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is

directly or indirectly observable
Level 3 —Valuation techniques for which the lowest level input that is significant to the fair value measurement is

unobservable

Current versus non-current classification
The Group presents assets and liabilities in consolidated statement of financial position based on current / non-current

classification. An asset is current when it is:

. Expected to be realised or intended to sold or consumed in normal operating cycle;

. Held primarily for the purpose of trading;

. Expected to be realised within twelve months after the reporting period; or

. Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve

months after the reporting period.
All other assets are classified as non-current.

A liability is current when:

. It is expected to be settled in normal operating cycle;

’ It is held primarily for the purpose of trading;

. It is due to be settled within twelve months after the reporting period; or

. There is no unconditional right to defer the settlement of the liability for at least twelve months after the
reporting period.

The Group classifies all other liabilities as non-current.
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2.6 FUTURE CHANGES IN ACCOUNTING POLICIES - STANDARD ISSUED BUT NOT YET

EFFECTIVE

The standards and interpretations that are issued, but not yet effective, up to the date of issuance of the Group’s
consolidated financial statements are disclosed below. The Group is currently in the process of assessing and

quantifying the potential effect on its consolidated financial statements.

IFRS 17 Insurance Contracts.

Amendments to IFRS 3: Definition of a Business;
Amendments to IFRS 9, IAS 39 and IFRS 7;
Amendments to IAS 1 and IAS 8: Definition of Material; and

The Group does not expect these new standards and amendments to have any significant impact on the consolidated
financial statements, when implemented in future periods.

3 REVENUE

Revenue from contracts with customers (a)
(Loss) income from investment properties (b)
(Loss) income from investments (c)

a) Revenue from contracts with customers

Sale of goods
Management fees
Freight forwarding and storage

2019
AED

246,321,655
(10,571,004)
(73213.176)

162,537,475

2019
AED

235,131,885
8,888,889

2,300,881

246,321,655

Set out below is the disaggregation of the Company’s revenue from contracts with customers:

Geographical markets
United Arab Emirates (“UAE”)

28

2019
AED

246,321,655

2018
AED

325,228,116
28,285,331
35,450,120

388,963,567

2018
AED

308,013,410
16,000,000
1,214,706

325,228,116

2018
AED
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3 REVENUE continued
2019 2018
AED AED
Timing of revenue recognition
Revenue recognised over time 11,189,770 17,214,706
Revenue recognised at point in time 235,131,885 308,013,410
246,321,655 325,228,116

Performance obligations

Sale of goods:
The Group has only one performance obligation to deliver the goods to the customers and recognises revenue at a

point in time, upon delivery of the goods to the customers’ locations.

Management fees
In relation to management services, the Group’s performance obligation comprises of provision of warehouse

management services to customers and it recognises the revenue when the services are rendered over a period of time.

Freight forwarding and storage
The Group has only one performance obligation to provide freight, forward and storage services to customers.

Revenue arising from freight forwarding and storage services is accounted for on the basis of the number of days the
freight forwarding and storage services are provided, and it recognises revenue over time, as the services are rendered.

b) (Loss) income from investment properties

Set out below is the disaggregation of the Group’s (loss) income from investment properties:

2019 2018
AED AED
Rental income 37,241,090 35,285,331
Changes in fair value of investment properties (note 11) (47,812.094) (7.000,000)
110,571,004) 28285331
c) (Loss) income from investments

2019 2018
AED AED
Dividend income 17,959,539 31,765,303
Gain on sale of investments 3,227,527 15,460

Net changes in fair value of investments
carried at fair value through profit or loss (note 12) (94.400,242) 3.669.357
73,213,176 35,450,120
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4 SELLING AND DISTRIBUTION EXPENSES

Staff costs

Travelling expenses
Promotional expenses
Depreciation (note 8)

Tender expenses

Marketing department expenses
Other expenses

5 GENERAL AND ADMINISTRATIVE EXPENSES

Staff costs

Directors remuneration (note 27)

Utilities expenses

Travelling expenses

Depreciation expenses (note 8)

Repair and maintenance expenses

Legal and professional fees

Loss on disposal of property and equipment
Licenses and registration expenses

Other expenses

6 PROFIT FOR THE YEAR

Profit for the year is arrived at after charging the following:

Staff costs
Depreciation of property and equipment (note 8)
Depreciation on right-of-use assets (note 9)

Rental expenses

30

2019
AED

12,208,915
2,122,767
1,856,671
1,060,437

689,984
368,960

843,911

19,151,645

2019
AED

13,014,156
4,785,654
2,784,340
2,109,798
1,321,810
1,129,096
1,140,083

565,768
460,624
1,437,797

28,749,126

2018
AED

11,984,163
1,756,824
1,232,481
1,329,591

241,366
624,065
__ 896,515

18,065,005

2018
AED

11,785,182

1,904,613
3,571,781

465,616
1,167,294
1,459,828

828,682
701,577

L

21,884,57

L a0 OTT.

|

2018
AED

26,417,089

2,163,803

8,298,936
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7 DISCONTINUED OPERATIONS

In 2018, the management of a subsidiary, Foodco National Foodstuff PSC (“the subsidiary”), decided to discontinue
their restaurant operations. Below are the results of discontinued operation which have been shown separately from

continuing operations.

Results of discontinued operations

2019 2018
AED AED
Income - -
Expenses — __(164.574)
Loss from discontinued operations - = _(164,574)
Cash flows from discontinued operations
2019 2018
AED AED
Net cash from discontinued operations - 912,767
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8 PROPERTY AND EQUIPMENT
Warehouse Equipment, Capital
and office Sfurniture Motor work-in-
buildings and fittings vehicles progress
AED AED AED AED
2019
Cost:
At 1 January 2019 16,953,592 29,073,374 8,031,523 573,972
Additions - 506,773 439,997 613,232
Disposals - (1,599.358) (376.500) -
At 31 December 2019 16,953,592 27,980,789 8,095,020 1,187,204
Accumulated depreciation:
At 1 January 2019 16,024,795 23,451,045 7,099,592 -
Charge for the year 165,891 1,861,474 756,835 -
Relating to disposals - (923,129) (376.480) -
At 31 December 2019 16,190,686 24,389,390 7.479.947 -
Net carrying amount 762,906 3,591,399 _615073 1,187,204
At 31 December 2019
2018
Cost:
At 1 January 2018 16,953,592 30,296,407 8,210,023 124,318
Additions - 723,194 - 449,654
Disposals - (1.946.227) (178.500) -
At 31 December 2018 16,953,592  29.073.374 8.031.523 573,972
Depreciation:
At 1 January 2018 15,890,876 24,134,060 6,500,188 -
Charge for the year 133,919 1,252,000 777,884 -
Relating to disposals - (1,935.015) (178.480) -
At 31 December 2018 16,024,795 23,451,045 7,099,592 -
Net carrying amount
At 31 December 2018 __ 928,797 5,622,329 931,931 573,972
The depreciation charge for the period has been allocated as follows:
2019
AED
Direct costs 401,953
Selling and distribution expenses (note 5) 1,060,437
General and administrative expenses (note 4) 1,321,810
2,784,200

32

Total
AED

54,632,461
1,560,002

(1.975.858)
54,216,605
46,575,432

2,784,200
(1.299.609)

48,060,023

6,156,582

55,584,340
1,172,848

(2,124.727)
54.632.461
46,525,124

2,163,803
(2,113,495)

46,575.432

_8.057,029

2018
AED

368,596

1,329,591
465.616

2,163,803
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8 PROPERTY AND EQUIPMENT continued

Included under warehouse and office buildings are warehouses constructed on a leased land in Mina Zayed port in Abu
Dhabi. The Group and the Seaport Authority, representing the Government of Abu Dhabi, signed a lease agreement
covering the land for a period of 15 years with effect from 1 January 1998. The lease agreement is renewable based on
terms to be determined by the Seaport Authority. The contract has been extended for 4 more years effective 1 January

2018.

Included under warehouse and office buildings, is a warehouse in Dubai constructed in 2000 on a plot of land leased
from Dubai Municipality for a renewable period of 5 years with effect from 1 February 1999. Since 2004, the lease

agreement is being renewed on a yearly basis.

Included under equipment, furniture and fittings, is the office complex which was completed in August 2001 on the

aforesaid leased land in Mina Zayed Port in Abu Dhabi.

9 RIGHT-OF-USE ASSETS

At 1 January 2019 (note 2.3)
Depreciation expense (note 6)

At 31 December 2019

The depreciation charge for the year has been allocated as follows:

Direct costs

10 INVESTMENT PROPERTIES UNDER DEVELOPMENT

At 1 January
Additions during the year
Transferred to investment properties (note 11)

33

2019
AED

2019
AED

118,870,314
27,538,257

(123,882.936)
22,525,635

Land
AED

31,196,446
(8,137.331)

23,059,114

2018
AED

2018
AED

76,336,756
42,533,558

118,870,314
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10 INVESTMENT PROPERTIES UNDER DEVELOPMENT continued

Fair value measurement hierarchy for investment properties under development as at 31 December 2019 and 2018:

Date of Total Level 1 Level 2 Level 3
valuation AED AED AED
2019
Residential & commercial properties 31 December 2019 22,525,635 - 22,525,635
2018
Residential & commercial properties 31 December 2018 118,870,314 118,870,314
Key
Valuation unobservable Range/ Range/
Fair value Fairvalue  techniques input average average
2019 2018 2019 2018
AED’000 AED'000
Investment properties Discounted Occupancy rate 90%-95% 90%-95%
Level 3 17,006 113,352  cashflow Yield 7.50% 7.50%
Investment properties Discounted
Level 3 5,520 5,518 cashflow Unit sales price 50% advance payment of total cost

Investment properties under development mainly represents properties under construction in Al Barsha. Transfer of
investment properties represent C-3 and C-10 properties located in Khalifa city and these properties were capitalised

during the year.

The fair value of investment properties under development as at 31 December 2019 and 2018 approximates their
carrying value. This has been arrived at on the basis of intemal valuations catried out by the Group’s management

using discounted cashflows.

The fair value measurement has been categorised as a Level 3 fair value based on the inputs to the valuation technique

used.

At 31 December 2019, investment properties under development with a carrying amount of nil (2018:

AED 103,195,672) are pledged with commercial banks for securing term loans (note 25).

11 INVESTMENT PROPERTIES

2019 2018

AED AED

Warehouses 108,441,802 108,441,802

Buildings — residential 80,613,224 80,613,224

Building - commercial and residential 199,917,936 76,035,000
Less: provision for fair value losses on investment

properties (82.812,094) (35,000.000)

306,160,868 230,090,026
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11 INVESTMENT PROPERTIES continued

The movements in the investment properties during the year were as follows:

2019 2018
AED AED
At 1 January 230,090,026 237,090,026
Transferred from investment properties under development (note 10) 123,882,936 -
Change in fair value of investment properties (note 3) (47.812,094) (7.000,000)
Fair value measurement hierarchy for completed investment properties as at 31 December 2019 and 2018:
Date of Total Level 1 Level 2 Level 3
Valuation AED AED AED AED
2019
Residential & commercial properties 31 December 2019 306,160,868 - - 306,160,868
2018
Residential & commercial properties 31 December 2018 230,090,026 - - 230,090,026
Key
Valuation unobservable Range/ Range/
Fair value Fair value techniques input average average
2019 2018 2019 2018
AED AED AED AED
Net rent per/ Sq feet AED53t0218  AED 165t0215
Investment properties Investment Occupancy rate 78%-97% 90%-95%
Level 3 306,160,368 230,090,026 method yield 7 to 7.5% 7.50%

Investment properties are stated at fair value, which has been determined based on valuations performed by an accredited
independent valuer with a recognized and relevant professional qualification and with recent experience in the location
and category of investment properties as well as on internal valuation carried out by the Group’s management. Fair value
is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date.

Investment properties amounting to AED 221,600,030 (2018: AED 132,035,000) are pledged against loans and
borrowings (note 25) obtained by the Group to finance the construction of the properties.

As at reporting date, the future minimum lease payments to be received by the Group under non-cancellable leases are
as set out below:

2019 2018
AED AED

As a lessor:
Not later than one year ___ 6,016,891 __7,298,113
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12 INVESTMENTS

Investments carried at fair value
through other comprehensive income
Investments carried at fair value through

profit and loss

Investments carried at fair value through other comprehensive income comprise:

Quoted equity securities inside UAE
Quoted equity securities outside UAE
Unquoted equity securities inside UAE
Unquoted equity securities outside UAE

Investments carried at fair value through profit and loss comprise:

Quoted equity securities inside UAE

Investments in mutual funds*

Quoted equity securities outside UAE

2019

145,504,463

288,307,385

433,811,848

2019
AED

132,031,716
6,062,836
6,513,953

895,958

145,504,463

2019
AED

278,272,224
8,382,837
1,652,324

288,307,385

*Investment in mutual funds have been held by a related party beneficially on behalf of the Group.

The movement in the investments is as follows:

At 1 January
Purchase of investments
Disposal of investments

Change in fair value

At end of the year

At fair

value through
profit and loss
31 December
2019

AED

357,088,241
60,047,900
(34,428.514)

382,707,627
(94,400,242)

288,307,385

At fair
value through
other At fair
comprehensive value through
income profit and loss
31 December 31 December
2019 2018
AED AED
251,082,239 304,632,871
20,403,804 95,942,097
(22,010.313) (47,156,084)
249,475,730 353,418,884
(103,971,267) 3,669,357
145,504,463 357,088,241

2018
AED

251,082,239

357.088.241

e A M e P

608,170,480

2018
AED

222,687,559
19,616,336
6,508,181
2,270,163

251,082,239

2018
AED

339,217,568
6,986,350
10.884.323

357,088,241

At fair

value through
other
comprehensive
income

31 December
2018

AED

182,881,498
54,670,589
(971,015)

236,581,072
14,501,167

Investments having carrying value amounting to AED 65,474,579 (2018: AED 130,949,158) are pledged with
commercial banks for securing term loans (note 25).
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12 INVESTMENTS continued

The following table shows the fair value analysis of investments measured at fair value by level of the fair value hierarchy:

31 December 2019

Investments carried at fair value through profit and loss
Quoted shares
Mutual funds

Investments carried at fair value through
other comprehensive income
Quoted shares
Unquoted shares

Total

31 December 2018
Investments carried at fair value through profit and loss

Quoted shares
Mutual funds

Investments carried at fair value through
other comprehensive income

Quoted shares

Unquoted shares

Total

13 OTHER ASSETS

Level 1 Level 2 Level 3% Total
AED AED AED AED
279,924,548 - - 279,924,548
- 8,382,837 - 8.382.837
279,924,548 8,382,837 - 288,307,385
138,094,552 - - 138,094,552
- - 7.409.911 7,409,911
138,094,552 - 7.409.911 145,504,463
418,019,100 8,382,837 7409911 433,811,848
350,101,891 - - 350,101,891
- 6,986,350 - 6,986,350
350,101,891 6.986.350 - 357,088,241
242,303,895 - - 242,303,895
- - 8,778,344 8,778,344
242,303,895 - 8.778.344 251,082,239
592,405,786 6,986,350 8,778,344 608,170,480

Other assets represent right to acquire land located in the Kingdom of Bahrain, from a third party. The Group is in the

process of finalizing the transfer of land.

14 INVENTORIES

Goods for resale

Consumables

Less: allowance for slow moving inventories

37

2019
AED

16,234,636
949,325

17,183,961
(754.727)

16,429,234

2018
AED

12,574,336
1,957,232

14,531,568
(4,047.181)

10,484,387
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14 INVENTORIES continued

The movement in the allowance for slow moving inventories was as follows:

2019

AED

At 1 January 4,047,181
Charge for the year 465,000
Reversal during the year (2,665,289)
Written off during the year (1,092,165)
— 154,727

2018
AED

5,785,089
390,000

(2.127.908)

During the year, cost of inventories recognised as expense amounted to AED 170,896,944 (2018: AED 233,011,847).

15 TRADE AND OTHER RECEIVABLES

2019

AED

Trade receivables 182,523,858
Less: allowance for expected credit losses on trade receivables (25,545.890)
156,977,968

Receivables against sale of investment property 6,300,000
Advances to suppliers 6,424,967
Prepayments 1,164,618
Other receivables 2,282,551

Less: allowance for expected credit losses on other receivables,
advance to suppliers and receivable against sale of investment property* (4,517,160)

168,632,944

2018
AED

154,151,539
(25.827,162)

128,324,377
6,089,713
5,710,943

2,227,282
7,218,219

(1.882.271)
147,688,263

* Allowance for expected credit losses on other receivables, advances to suppliers and receivable against sale of
investment properties includes provision against receivables against sale of investment property amounting to

AED 1,500,000 (2018: AED 1,000,000).

The movement in the expected credit losses on the trade receivables during the year was as follows:

2019
AED
At 1 January 25,827,162
Charge for the year 8,178,701
Written off during the year (8,459.973)
At 31 December 25,545,890
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2018
AED

22,183,985
17,506,875
13.863.698)

25,827,162
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15 TRADE AND OTHER RECEIVABLES continued

Movement in the allowance for expected credit losses on other receivables during the year was as follows:

At 1 January
Charge for the year

Written off during the year

At 31 December

2019 2018
AED AED
1,882,271 2,601,781
2,634,889 E

- (719.510)
—4.517,160 - 1.882,271

As at 31 December, the ageing analysis of unimpaired trade accounts receivable is as follows:

31 December 2019

Expected credit losses rate
Estimated total gross
carrying amount at default

Expected credit loss

31 December 2018

Expected credit losses rate
Estimated total gross
carrying amount at default

Expected credit loss

16 CASH AND CASH EQUIVALENTS

Cash in hand

Cash at banks — current accounts

Bank balances and cash

Less: bank overdrafts (note 25)

Cash and cash equivalents

Past due

30 31-60 61-90 91-180 >180

Total Current days days days days Days

AED AED AED AED AED AED AED

4% 10% 12% 18% 7% 17%

182,523,858 11,623,837 3,526,619 1,664,232 1,352,269 30,467,580 133,889,321
(25.545.890) (456.677) (342,179 (200,145) (242,589) (2.164928) (22.139.372)
156,977,968 11,167,160 3,184,440 1,464,087 1,109.680 28,302,652 111,749,949
4% 9% 11% 16% 15% 56%

154,151,539 83,899,841 18,999,122 4267763 3,361,115 12,942,445 30,681,253
(25.827,162) (3.722.869) (1,789,355) (455.760)  (536,504)  (1,989.966) (17.332.708)
128,324,377 80,176,972 17,209,767 812 2,824,611 10,952,479 13,348,545

2019 2018

AED AED

67,852 559,464

4,047,179 4,378,088

4,115,031 4,937,552

(206,933,195) (239.623.881)

(202,818,164) (234,686,329)
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16 CASH AND CASH EQUIVALENTS continued

Changes in liabilities arising from financing activities

At 1 January Cash inflows Cash outflows 31 December
AED AED AED AED

31 December 2019
Term loans 189,972,628 140,488,655 (52,336,717) 278,124,566
Trust receipts 20,123,884 129,283,802 (97,732,454) 51,675,232
Lease liabilities 30,832,049 - (7,563,959) 23,268,090
Dividend - - (12,000,000)  (12,000,000)
At the end of the year 240,928,561 269,772,457  (169,633,130) 341067888

17 ASSETS HELD-FOR-SALE

In 2016, the management committed to a plan to discontinue certain operations of a subsidiary and accordingly, specific

net assets related to those operations were classified as held-for-sale.

At 1 January

Disposals

Write-downs of the assets held-for-sale to the lower of
its carrying amount and its fair value less costs to sell

18 SHARE CAPITAL

Authorised, allotted, issued and fully paid
120 million shares of AED 1 each

As at 1 January
Bonus issue

2019
AED

180,153

(180,153)

2019
AED

120,000,000

2019
AED

120,000,000

120,000,000

2018
AED

728,249
(18,850)

(529.246)
180,153

2018
AED

120,000,000

2018
AED

100,000,000
20,000,000

120,000,000

At the Annual General Meeting held on 24 April 2018, Shareholders approved 20% bonus shares representing 20% of

the issued share capital, as proposed by the Board of Directors.
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19 LEGAL RESERVE

In accordance with UAE Federal Law No. 2 of 2015, the Company is required to transfer 10% of its profit for the year to
a non-distributable legal reserve until the balance of the legal reserve equals one half of the Company’s paid up share

capital.
20 REGULATORY RESERVE

In accordance with the Company’s Articles of Association, the regulatory reserve account is created by appropriation of
the net profit at a rate approved by the General Assembly based on the approval of the Board of Directors.

21 NON-CONTROLLING INTERESTS
Non-controlling interest represents the minority shareholder’s proportionate share in the aggregate value of the net assets

of subsidiaries.

22 DIVIDENDS

At the Annual General Meeting held on 23 April 2019, shareholders’ approved cash dividends of AED 12 million,
representing 10% of the issued share capital. (2018: cash dividends of AED 20 million, representing 20% of the issued
share capital and 20% bonus shares, representing 20% of the issued share capital).

23 PROVISION FOR EMPLOYEES END OF SERVICE BENEFITS

2019 2018
AED AED
At 1 January 4,737,141 3,236,769
Charge for the year 1,015,979 1,760,316
Payments during the year (980.042) (259.944)
4,773,078 _ 4,737,141
24 LEASE LIABILITIES

2019 2018
AED AED

Transition adjustment on adoption of IFRS 16 and as at
1 January 2019 (note 2.3) 30,832,049 -
Interest expense 1,423,690 =
Payment (8.987,649) -
-23,268,090 -
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24 LEASE LIABILITIES continued

Analysed in the consolidated statement of financial position is as follows:

2019 2018

AED AED

Current liabilities 7,990,044 -
Non-current liabilities 15,278,046 -
23,268,090 - -

The Group recognised lease liabilities at the date of initial application of IFRS 16 for leases previously classified as
operating leases under IAS 17. The lessee shall measure lease liabilities at the present value of the remaining lease
payments, discounted using the lessee’s incremental borrowing rate at the date of initial application.

The following are the amounts recognised in the consolidated statement of profit or loss:

2019 2019
AED AED
Depreciation expense of right-of-use assets (note 9) 8,137,331 -
Interest expense on lease liabilities 1,423,690 -
Expense relating to short-term leases (note 5) 907.542 -
10,468,563 =
25 LOANS AND BORROWINGS
2019 2018
AED AED
Bank borrowings 278,124,566 189,972,628
Trust receipts 51,675,232 20,123,884
Bank overdrafis* (note 16) 206,933,195 239,623 881
536,732,993 449,720,393
*The bank overdrafts are repayable on demand and are secured against certain investments.
The movement in loans and borrowings are as follows:
2019 2018
AED AED
At 1 January 451,258,642 416,944,450
Additions during the year 971,117,481 1,154,903,626
Repayments during the year (884,105,854) (1,121,171,525)
Finance costs accrued 25,863,248 21,270,431
Finance costs repaid (25.381.905) (20.688.340)
Balance at 31 December 538,751,612 _ 451,258,642
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25 LOANS AND BORROWINGS continued

The break-up of the above-mentioned loans and borrowings is provided below:

Loan and borrowings
Accrued interest (trade and other payables)

Balance at 31 December

2019 2018

AED AED
536,732,993 449,720,393
2,018,619 1,538,249
538,751,612 451,258,642

The Group’s unutilized credit facilities at 31 December 2019 amounted to AED 208,1 16,000 (2018: AED 743,803,000).
The unutilized limits are mainly for letter of credits and trust receipts facilities which are utilized as per the business

requirements.

Bank overdrafts, trust receipts and secured bank borrowings are repayable as follows:

Current portion
Non-current portion

Terms and conditions of bank borrowings are as follows:

Loan

Term loan 1 — Secured
Term loan 2 — Secured
Term loan 3 — Unsecured
Term loan 4 — Secured
Term loan 5 — Secured
Term loan 6 — Secured
Term loan 7 - Secured
Term loan 8 - Secured
Term loan 9 - Unsecured
Term loan 10 - Secured
Term loan 11 - Unsecured
Term loan 12 — Unsecured
Term loan 13 - Secured

Total

Year of
maturity

2019
2022
2019
2022
2024
2023
2024
2027
2020
2024
2020
2020
2019

43

Facility
value
AED

25,000,000
50,000,000

8,000,000
50,000,000
30,737,272
21,000,000
44,650,000
27,537,000
75,000,000
10,000,000

5,000,000
91,699,193
20,000,000

2019 2018
AED AED
415,284,874 366,523,951
121,448,119 83.196.442
536,732,993 449,720,393
31 December 31 December
2019 2018
Carrying Carrying
amount amount
AED AED
85 1,683,989
25,000,000 35,000,000
- 1,999,802
21,406,250 36,718,750
30,737,272 17,290,192
19,500,000 25,500,000
42,300,000 -
23,851,280 -
60,000,000 60,000,000
10,000,000 -
5,000,000 4,952,068
40,329,679 -
- 6.827.827
278,124,566 189,972,628
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25 LOANS AND BORROWINGS continued

Term loan 1
In 1993, the Group obtained a loan of AED 25,000 thousand from the Department of Social Services and Commercial

Buildings (DSSCB). The loan is repayable in annual instalments of AED 1,573,000 each through a local bank until 2019.
The loan is secured by a registered mortgage over the residential and commercial buildings. The loan has been fully paid
during the current year. The loan bore an interest rate at market interest rates plus an applicable margin.

Term loan 2
The loan was obtained in June 2017 from a local bank. The loan is repayable in annual instalments in accordance with a

repayment schedule starting from 2017 until 2022. The loan is secured by a first-degree mortgage over the commercial
and residential building C-169. The loan bears an interest rate at market interest rates plus an applicable margin.

Term loan 3
The loan was converted from an existing overdraft to a long-term loan in September 2016 for AED 8,000 thousand from

a local bank. The purpose of the loan is for settlement of trust receipts. The loan has been fully paid during the current
year. The loan bore an interest rate at market interest rates plus an applicable margin.

Term loan 4
The loan was obtained in May 2016 from a local bank for AED 50,000 thousand. The loan is repayable with semi-annual

rollover / instalments starting from 2018 until 2022. It is secured by a registered pledge over 50 million shares. The
purpose of the loan is to support the Group’s working capital requirements. The loan bears an interest rate at market

interest rates plus an applicable margin.

Term loan 5
The loan was obtained in April 2017 from a local bank for AED 30,737 thousand. The loan is repayable in 20 quarterly

instalments starting from 2020 until 2024. The purpose of the loan is to finance development and construction of
residential cum commercial tower in Khalifa City A, Abu Dhabi. The loan is secured by a registered pledge over the land
and building under construction. The loan bears an interest rate at market interest rates plus an applicable margin.

Term loan 6
The loan was obtained in February 2018 from a local bank. The loan is repayable in quarterly instalments starting from

2018 until 2022. The purpose of the loan is to support the Group’s working capital requirements. It is secured by a
registered pledge over shares with 200% security coverage at all time. The loan bears an interest rate at market interest
rates plus an applicable margin.

Term loan 7
The loan is a revolving loan obtained in April 2019 from a local bank. The loan is repayable in quarterly instalments

starting from 2018 until 2024. The purpose of the loan is to support the Group’s working capital requirements. It is secured
by registered mortgages against commercial and residential buildings. The loan bears an interest rate at market interest

rates plus an applicable margin.

Term loan 8
The loan was obtained in December 2019 from a local bank. The loan is repayable in quarterly instalments starting from

2019 until 2027. The purpose of the loan is to support the development and construction of building C10 in Khalifa City
- Abu Dhabi. It is secured by a registered pledge over land and buildings. The loan bears an interest rate at market interest

rates plus an applicable margin.

Term loan 9
The loan is a revolving loan obtained in June 2014 from a local bank for AED 75,000 thousand. The purpose of the loan
is to support the Group’s working capital requirements. The loan bears an interest rate at market interest rates plus an

applicable margin.
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25 LOANS AND BORROWINGS continued

Term loan 10

The loan was obtained in December 2019 from a local bank. The loan is repayable in quarterly instalments starting from
2020 until 2024. The purpose of the loan is to support the Group's working capital requirements. The loan is secured by
a registered pledge over shares with 200% security coverage at all time. The loan bears an interest rate at market interest

rates plus an applicable margin.

Term loan 11
The loan was obtained from a local bank for AED 5,000 thousand. The purpose of the loan is to support the Group’s
working capital requirements. The loan bears an interest rate at market interest rates plus an applicable margin.

Term loan 12
The loan is a revolving loan obtained in November 2019 from an international bank for USD 25,000 thousand. The

purpose of the loan is to support the Group’s working capital requirements. The loan bears an interest rate at market
interest rates plus an applicable margin.

Term loan 13
The loan is a revolving loan obtained in August 2018 from a local bank. The purpose of loan is to support the Group’s
working capital requirements. The loan has been fully paid during the current year. The loan bore an interest rate at market

interest rates plus an applicable margin.

26 TRADE AND OTHER PAYABLES

2019 2018

AED AED

Trade payables* 63,872,549 70,858,103
Accruals 19,359,646 12,609,959
Advances from customers 6,808,464 3,675,271
Retention payable** 5,107,267 704,261
Other payables 2,486.292 6.468.379
97,634,218 94,315,973

Classified in the consolidated statement of financial position as follows:

2019 2018

AED AED

Non- current (retentions payable) 380,322 704,261
Current 97,253.896 93.611,712
97,634,218 94,315,973

*Included in trade payable, is an amount payable of AED 1,546,797 (2018: AED 1,791,258) to a stock broker who is
a related party of the Group.

**Included in retention payable, is an amount payable of AED 4,726,621 (2018: AED 609,830) to a contractor, who
is a related party, for the construction of C-3 and C-10 buildings.
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27 RELATED PARTY TRANSACTIONS AND BALANCES

Related parties comprise the Shareholders directors and key management of the company and entities in which they have
the ability to control and exercise significant influence in financial and operating decisions. Pricing policies and terms of
these transactions are approved by the Company’s management.

2019 2018
AED AED

Amounts due from related parties
Board of directors 151,149 160,380
Shareholders 450,744 907.438
— 601,893 _1,067,818

Amounts due to related parties

Board of directors - 3,350,000
Shareholders 583.666 22.851.749
__ 583,666 26,201,749

The Group’s balances with related parties for providing construction services and broker margin account facility are
included in the consolidated statement of financial position are as follows:

2019 2018
AED AED

Trade and other payables
Retention payable 4,726,621 609,830
Trade payables 1,546,797 1,791.258
6,273,418 2,401,088

Significant transactions with related parties comprised:

2019 2018
AED AED
Sales — 839,004 1,714,730
Purchases and capital expenditure 25,559,699 37,825,138
Total 6,538,869 1,603,489
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27 RELATED PARTY TRANSACTIONS AND BALANCES continued

Key management personnel compensation

The remuneration of members of key management during the year was as follows:

Management compensation
Short term benefits
Employees’ end of service benefits

Total

28 BASIC AND DILUTED (LOSS) EARNINGS PER SHARE

2019
AED

1,601,277
4,902,381

— 35211

6,538,869

2018
AED

1,552,489

51.000

1,603,489

Basic and diluted (loss) earnings per share is calculated by dividing the (loss) profit for the year attributable to equity
holders of the Company by the weighted average number of shares outstanding during the year.

The following reflects the (loss) profit and share data used in the basic and diluted (loss) earnings per share computations:

Continuing operations

(Loss) profit for the period attributable to
equity holders of the parent (AED)
Weighted average number of
ordinary shares issued (AED)

Basic and diluted (loss) earnings per share (AED)

Discontinued operations

Loss for the period attributable to
equity holders of the parent (AED)

Weighted average number of
ordinary shares issued (AED)

Basic and diluted loss per share (AED)

(Loss) profit for the period attributable to
equity holders of the parent (AED)
Weighted average number of
ordinary shares issued (AED)

Basic and diluted (loss) earnings per share (AED)
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2019
AED

(105,587,556)

2019
AED

120,000,000

2018
AED

39,525,63

120,000,000
0.49

2018
AED

—(157,320)

120,000,000

_(0.001)

120,000,000
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29 CONTINGENCIES AND CAPITAL COMMITMENTS

Contingent liabilities

As at reporting date, the following contingent liabilities were outstanding:

Bank guarantees

Letters of credit

Capital commitments

As at reporting date, the capital commitments relate to the following:

Purchase of land
Construction of building

Others
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2019
AED

2018
AED

72,261,808
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Foodco Holding PJSC

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 December 2019

31 FINANCIAL RISK MANAGEMENT POLICIES

Introduction

Risk is inherent in the Group’s activities and is managed through a process of ongoing identification, measurement and
monitoring, subject to risk limits and other controls. This process of risk management is critical to the Group’s profitability
and each individual within the Group is accountable for the risk exposures relating to his or her responsibilities. The
Group’s activities expose it to a variety of financial risks: credit risk, market risk (including currency risk and cash flow
interest rate risk) and liquidity risk. The Group’s overall risk management program focuses on the unpredictability of
financial markets and seeks to minimise potential adverse effects on the Group’s financial performance.

The independent risk control process does not include business risks such as changes in the environment, technology and
industry. They are monitored through the Group’s strategic planning process.

Risk management is carried out by management under policies approved by the Board of Directors. Management
identifies, evaluates and hedges financial risks in close co-operation with the Group’s operating units. The Board of
Directors provide principles for overall risk management, as well as policies covering specific areas, such as foreign
exchange risk, interest rate risk, credit risk, use of derivative financial instruments and non-derivative financial

instruments, and investment of excess liquidity.

In order to avoid excessive concentrations of risk, the Group’s policies and procedures include guidelines to focus on
maintaining a diversified portfolio. Identified concentrations of credit risks are controlled and managed accordingly.

Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the other party
to incur a financial loss. The Group attempts to control credit risk by monitoring credit exposures, limiting transactions
with specific counterparties, and continually assessing the creditworthiness of counterparties.

Maximum exposure to credit risk
The table below shows the maximum exposure to credit risk for the components of the consolidated statement of financial

position:

Maximum Maximum

exposure exposure

2019 2018

AED AED

Trade and other receivables 156,977,968 128,324,377
Bank balances (excluding cash in hand) 4,047,179 4,378,088
Amounts due from related parties 601,893 1,067,818
Receivables against sale of investment property 4,800,000 5,089,713
Advances to suppliers 3,407,806 4,828,672
Other assets 5,949,510 5,949,510
Other receivable 2.282.551 7,218,219
Total credit risk exposure 178,066,907 156,850,397

The maximum credit exposure to any individual client or counterparty as of 31 December 2019 was AED 138,564
thousand (2018: AED 97,255 thousand).

An impairment analysis is performed at each reporting date using a provision matrix to measure expected credit losses.
The provision rates are based on days past due for groupings of various customer segments with similar loss patterns.
The calculation reflects the probability-weighted outcome, the time value of money and reasonable and supportable
information that is available at the reporting date about past events, current conditions and forecasts of future economic
conditions. Generally, trade receivables are fully provided for if past due for more than one year and are not subject to
enforcement activity. The maximum exposure to credit risk at the reporting date is the carrying value of each class of
financial assets.
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Foodco Holding PJSC

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 December 2019

31 FINANCIAL RISK MANAGEMENT POLICIES continued

Liquidity risk
Liquidity risk is the risk that an institution will be unable to meet its net funding requirements. Liquidity risk can be
caused by market disruptions or credit downgrades which may cause certain sources of funding to dry up immediately.

The table below summarises the maturity profile of the Group’s liabilities. The contractual maturities of liabilities have
been determined on the basis of the remaining period at the reporting date to the contractual maturity date on an
undiscounted basis and do not take account of the effective maturities.

Carrying Contractual 1 year Movre than
value cash flows or less 1 year
AED AED AED AED
At 31 December 2019
Trade and other payables 78,274,572 (78,274,572) (77,894,250) (380,322)
Amounts due to related parties 583,666 (583,666) (583,666) -
Lease liabilities 23,268,090 (31,141,821) (8,987,649) (22,154,172)
Loans and borrowings 536,732,993 (553,356.054) (423.196.220) (130,159.834)
Total 638,859,321  (663,356,113)  (510,661,785) (152,694,328)
At 31 December 2018
Trade and other payables 81,706,014 (81,706,014) (81,001,753) (704,261)
Amounts due to related parties 26,201,749 (26,201,749) (26,201,749) -
Loans and borrowings 449,720,393 (464,518.845) (368.343.758) (96,175.087)
Total 557,628,156 (572.426,608)  (475,547,260) (96,879,348)

The Group’s unutilized credit facilities at 31 December 2019 amounted to AED 208,116,000 (2018: AED 743,803,000).
The unutilized limits are mainly for letter of credits and trust receipts facilities which are utilized as per the business
requirements.

The Group’s exposure to credit risk is influenced mainly by the individual characteristics of each customer. However,
management also considers the factors that may influence the credit risk of its customer base, including the default
risk associated with the industry and country in which customers operate.

The Group has established a credit policy under which each new customer is analysed individually for creditworthiness
before the Group’s standard payment and delivery terms and conditions are offered. The Group’s review includes
external ratings, if they are available, financial statements, credit agency information, industry information and in some
cases bank references.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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31 FINANCIAL RISK MANAGEMENT POLICIES continued

Market risk
Market risk arises from fluctuations in interest rates and currency rates. The management monitors the market risk on an

ongoing basis and on any significant transaction.

31.4.1 Currency risk
Foreign currency risk comprises of transaction and consolidated statement of financial position risk. Transaction risk

relates to the Group’s cash flow being adversely affected by a change in the exchange rates of foreign currencies against
UAE Dirham. Consolidated statement of financial position risk relates to the risk of the Group’s monetary assets and
liabilities in foreign currencies acquiring a lower or higher value, when translated into UAE Dirham, as a result of

currency movements.

The Group frequently deals in US Dollars, Bahraini Dinar, Omani Riyal, Saudi Riyal, Syrian Pound and Euro. As the US
Dollar is pegged to the UAE Dirham, balances in this currency are not considered to represent significant foreign currency

risk.

The table below calculates the effect of a reasonably possible movement of AED currency rate (with a sensitivity of 10%
increase or decrease in currency rates) against the following currencies, with all other variables held constant, on the
consolidated statement of profit or loss:

us Bahraini Omani Syrian Saudi

Dollar Dinar Riyal Pound Riyal EURO
At 31 December 2019
Financial asscts (AED) 13,338,475 475,439 597,311 6791203 ____-  _420,519
Effect on loss for the year (AED) _—— (5 (82.23D (679,120) _____-  _(42,05)
At 31 December 2018
Financial assets 11,899,157 472,091 616,819 24,732,566 4,867,556 1,798,073
Effect on profit for the year (AED) - 47,209 _61,682 2,473.2 486,758 179,807

The decrease would have an opposite impact.

31.4.2 Interest rate risk
Interest rate risk arises from the possibility that changes in interest rates will affect future cash flows or the fair values of

financial instruments. The following table demonstrates the sensitivity to a reasonably possible change in interest rates,
with all other variables held constant, of the Group’s profit based on the floating rate financial instruments held at 31
December 2019 and 31 December 2018.

Increase Impact on profit
in basis points or (loss)
31 December 2019
AED +100 (329,799)
-100 329,799
31 December 2018
AED +100 (210,096)
-100 210,096
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31 FINANCIAL RISK MANAGEMENT POLICIES continued

Capital management
The primary objective of the Group’s capital management is to ensure that the Group maintains healthy capital ratios in

order to support its business and to maximise shareholders’ value.

The Group manages its capital structure and makes adjustments to it, in light of changes in economic conditions. There
are no regulatory imposed requirements on the level of share capital which the Group has not met. To maintain or adjust
the capital structure, the Group may adjust the dividend payment to the shareholders or inject share capital. No changes
were made in the objectives, policies or processes during the years ended 31 December 2019 and 2018. Capital comprises
share capital, legal reserve, regulatory reserve, fair value reserve, retained eamings and non-controlling interests and is
measured at AED 326,392,771 as at 31 December 2019 (31 December 2018: AED 562,392,414).

The Group monitors capital using a gearing ratio, which is net debt divided by total capital plus net debt. The Group
includes within net debt, borrowings, lease liabilities, trade and other payables, amounts due to related parties, less bank

balances and cash.

2019 2018

AED AED
Borrowings 25 536,732,993 449,720,393
Lease liabilities 24 23,268,090 :
Trade and other payables 26 97,634,218 94,315,973
Amounts due to related parties 27 583,666 26,201,749
Less: bank balances and cash 16 (4.115.031) (4.937.552)
Net debt 654,103,936 565,300,563
Total capital 326,392,771 562.392414
Capital and net debt 980,496,707 1,127,692,977
Gearing ratio — 67% __50%

32 FAIR VALUES OF FINANCIAL INSTRUMENTS

All of the Group’s financial assets are measured at amortised cost except for investment properties and investment in
securities which are measured at fair value. All the financial liabilities are carried at amortised cost. The fair values of
financial assets and liabilities carried at amortised cost approximate their carrying values as stated in the consolidated
statement of financial position. For details regarding categories - level 1, level 2 and level 3 and for fair value measurement
of investment properties and investments refer note 10, 11 and 12.

54



Foodco Holding PJSC
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33 COMPARITIVE INFORMATION

The Group has made the following reclassifications in respect of the comparatives to conform to the current period

presentation:
As
previously
reported
AED
At 31 December 2018

Amounts due to related parties 26,811,579
Accounts payable and accruals - current 93,706,143

Retention payable — non-current
Intangible assets under development -
Property and equipment 9,929,167
Revenue 392,754,983
Selling, general and administrative expenses 43,740,994

Selling and distribution expenses
General and administrative expenses -

These reclassifications have no impact on previously reported equity or profit of the Group.

34 SUBSEQUENT EVENTS

As
reclassified
AED

26,201,749
93,611,712
704,261

1,872,138
8,057,209

388,963,567

18,065,005
21,884,573

Difference
AED

(609,830)
(94,431)
704,261

1,872,138
(1,872,138)

(3,791,416)
(43,740,994)
18,065,005
21,884,573

The outbreak of Novel Coronavirus (COVID 19) continues to progress and evolve. Therefore, it is challenging now, to
predict the full extent and duration of its business and economic impact. The outbreak of Covid-19 has had an impact on
demand for oil and petroleum products. Recent global developments in March 2020 have caused further volatility in

commodity markets.

The extent and duration of such impacts remain uncertain and dependent on future developments that cannot be accurately
predicted at this time, such as the transmission rate of the coronavirus and the extent and effectiveness of containment
actions taken. Given the ongoing economic uncertainty, a reliable estimate of the impact cannot be made at the date of
authorisation of these consolidated financial statements. These developments could impact our future financial results,

cash flows and financial condition.
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